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INDEPENDENT AUDITORS REPORT

To,

The CMO

ULB Nagar Parishad,
ULB Jhoundpura (M.p.)

We have audited the Books of accounts and relevant records of
ULB Nagar Parishad, Jhoundpura for the FY 2023-2% The scope of
work provided to us that required Audit under various heads i.e. Audit
of Revenue, Audit of Book Keeping, Audit of Expenditure. Audit of
EDR, Audit of Tenders/Bills & Audit of Grants and Loans with our

o »
mments on specific points as on 31.03.2024.

Management'’s Responsibility for the maintenance of records

The Management of Municipal corporation is responsible to maintained
records as per the MP Municipal act, and also required to maintained
their accounting policies, procedure and books of accounts & records as
per Madhya Pradesh Municipal accounting manual, This responsibility
also includes maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets
of the corporation and for preventing and detecting frauds and other

irregularities.

Auditor’s Responsibiligy

Our responsibility is to express an opinion on scope of work annexed
herewith based on our audit. An audit includes examining, on 2 test
basis, evidence supporting the amounts and disclosures. An audit also
includes assessing the accounting principles used and significant
estimates made by management; We have conducted our audit in
accordance with the Auditing standards generally accepted in India.
Those Standards and the Guidance Note require that we comply with
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ethical requirements iy plan and perform the audit to obtain
reasonable assurance aly whether adequate ternal financial

vontrols ways established and malntained.

I owr opinion to the ey of our information and according to the
explanation pivey 1o us, the said accounts subject to notes gives a true

and fair view {y conformity with the accounting principles generally
accepted in India,

Report on Other le al and Regulatory Requirements

As required by the order of Joint Director of directorate, Urban

Administratiop g development Mp.

Further, on the pgsig of the accounts and records maintained and

produced before ys and information & explanations given. B e
opinion proper hogks of accounts as required by law have not been

‘kept by the Nagar Parishad, Jhoundpura so far as appear from our
examination.

For:- Prasad Kumar Agrawal & Associates
 (Chartered Accountants)

Y

CA. Mona Singhal _'g‘
(Partner) LA
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Sugzestinn

Heading

Points to be Checked.

Remarks

—_—

Audit of Revenue

be verified.

SR.

NO.

R The auditor is responsible for | We have verified the cash book for audit
audit of revenue from various'| of revenue from various sources i.e. Tax
sources. Revenues, Rental & Premium from

Municipal Properties, Fees & other user
charges, Revenue Grants, Interest
Earned and other Revenue Receipts.

1. He is also responsible to check | We have verified revenue receipt on test
the revenue receipts from the check basis the revenue receipts were
counter files of receipt books ven:ﬁed vsiith counter files on sample
and verify that the money basis and 1_t was obseryed that tl'le: sa?ni
received is duly deposited in was deposited timely in respective b

accounts.
the respective bank account.

ii. Percentage of revenue | We have verified all the revenue
collection increases decreases collection details as provided to us and
in various heads in property insert the same in Abstract Sheet Details
tax samekit kar shiksha upkar as per Annexure-1.

Nagariya vikas upkar and other
tax, compared to previous year
shall be part of report.

iii. Delay beyond 2 working days | There are no.any instances of Delay in
shall be immediately brought | receipts deposited in bank beyond 2
to the notice of | working days & brought to the
Commissioner/CMO. knowledge of CMO. Annexure-2.

iv. The entries in cash book shall | We have verified various cash book

entries on test check basis we have

verified cashbook with the receipts and

Decline in revenues i3 majorly
due to non- collection of taxes
because of lack of manpower
and robust methods like
collecting the tax by sending
the staff directly 1o homes for
collection of chegues or wnh
card swiping machines 0
collect the tax. such methods
should be adopted.

Various schemes and incenives |

should te inroduced on regular
intervals to increase the revenus
collection.
The cash/bill receipt bocks
should be maintained by only
one person. Further the receipt
of daily taxes should be done
by a single person rather than
different individuals.
Nagar parishad take strict
action for any revenue leakage
and guide all the employess 10
do that task in sincere manner.
We also found that there are
few Bank Accounts in which
idle amount deposited. we
suggest Nagar Parishad should
converl that accounts with Swip

Accounts so that Nagar Ty L
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Audit of
Expenditure

v.o

vi.

The aunditor shall specifically

mention  in the  report. (he

revenue recovery apainst the
quarterly and monthly. targets,
Any lapses in the revenue

recavery shall be a part of the
report.

payments vouchers,

monthly targets, Only Budgeted yearly
targels  were  fixed

for revenue
recoverics.

ycarly revenue recovery targets.

We have verified revenue recovery done
by Nagar Parishad and financial details
are providing in Abstract Sheet.

ULI did not fixed any quarterly ang

ULB did not achieve its

The auditor shall verify the
interest income from FDR’s
and verify that interest income

is duly and timely accounted
for in cash book.

The cases

No FDR as per management.

where,  the
investments are made on lesser
interest rates shall be brought
to the notice of the
commissioner/CMOQO.

The auditor is responsible for

No case found

AR R T T [ ltere o
Fii

audit of expenditure under all
the schemes.

We have test check expenditures under
various scheme on the basis of entries in
cash book. ULB has not prepared

scheme wise cash book. Therefore

identification of scheme wise

expenditure is not possible. We have

covered all schemes expenditure on test
basis.

He is also responsible for

checking the entries in cash

During the verification of voucher from

entries in cash book, On Test check

On the Note sheet the CMO aud
The President should put their
official Seal with the Siznanure.
Whenever the signature of a
‘Witness is taken the details of
witness like the name, address
should be mentioned.

The attendance register should
be kept with a person incharge
and should be daily verified and

’;”"L’.Zﬂaiﬁ E}g B 3hUS
TRl

>
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relevant vouchers.

vasis we have checked and verified cash

book entries with relevant vouchers,
Discrepancies noticed are mentioned in
Attached Audit Note Sheet.
. Vehicle log book should be maintained

on daily basis and checked and sign by
authorized person.

iii. He should also check monthly
balances of the cash book and

guide the accountant to rectify
errors, if any.

We have checked monthly closing
balance of cashbook and if there is any

errors, we notified it to CMO/
Accountant.

iv. He shall verify that the
expenditure for a particular
scheme is limited to the funds
allocated for that particular
scheme any over payment shall
brought to the notice of the
commissioner/CMO.

ULB has not prepared any Scheme wise

Cash book and scheme  wise
expenditures records.
Grant register should be properly

updated and maintained. where fund

allocated to particular scheme can be
ascertained.

We have verified expenditure detail on
test check basis provided to us and if
there is any case where over payment
done by Nagar Parishad, same are
mentioned in Attached Audit Note
Sheet.

v. He shall also verify that the
expenditure is accordance with
the guidelines, directives, acts
and issued by
India/ State

rules
Government of

Expenditure is accordance with the
guidelines, directives, acts and rules
issued by Government of India/ State
Govemment. The expenditures were
checked on sample basis as all

. Nagar

fcooumant,

The complation repori  and
testing report of the project
should be atiached in the files.

Parishad  has made
adequate payment to vendors
under the applicable laws bur
we found some cazses where
payments were not according 1o
that. We suggest that All the
officials of Nagar parishad must
validated all the expendiure.

—_—
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presented before us for audit. The
expenses were in accordance with the
applicable directives, except for the
following observation

1. Completion certificate and Testing
reports in the files of construction not
provided during the time of audit.

2. There were no pre/post photographs
of the construction sites in the files
‘provided to us during the time of audit.

vi.

During the audit financial
propriety shall also be
checked. All the expenditure
shall be supported by financial
and administrative sanctions
accorded by competent
authority and shall be limited
to the administrative and
financial = limits of the
sanctioning authority.

On the basis of our audit we have
observed that all the expenditures have
been supported by financial and
administrative sanctions accorded by
competent authority and are limited to
the administrative and financial limits of
the sanctioning authority. Although the
CMO and president should put their
official seal and signatures as in most of
the vouchers and supporting the official
seal was not found and is some the
signatures were also missing.

vii.

All the cases where
appropriate sanctions have not
been obtained shall be reported
and the compliance of audit
observations shall be ensured
during the audit. Non

compliances of audit paras

As per test check basis No such case
observed.




ERATBE BEcHEht (0 the noliee SRR —
of commissionetr/CMO.
viii The auditor shall be | During the course of audit, no utilization
responsible for verification of certificate was made available before us.
' scheme 'wise project ' wise Moreover, ULB has not f:arepared fixed
Utilization Certificates (UCs). | asset register.
\ UC’s shall be tallied with the ULB has not prepared scheme wise
income & expenditure records project wise UCs. Further records
and creation of Fixed Asset. regarding income & expenditure are not
maintained properly.
During our audit we also found that
Nagar parishad is not preparing any UCs
regarding grant utilization.
Audit of Book |1 The auditor is responsible for | We checked all the books of accounts on The books of accounts are not
Keeping

audit of all the books of
accounts as well as stores.

test check basis maintained by the Nagar
parishad and we also find that there are
some important register are not prepared

by ULB like Ledger, FAR, Bills payable
etc.

He shall verify that all the
books of accounts and stores
are  maintained as  per
Accounting Rules applicable to
Urban Local Bodies. (ULBs)
Any discrepancies shall be
brought to the notice of
Commissioner/CMO.

Although ULB has shifted to SAP
accounting, still there are some accounts
in which the expenses are not accounted
in the system, hence it is not fully
implemented. Books of accounts and
Stores are maintained by ULB in
General Way Accounting  rules
applicable to urban local bodies are
governed by MPMAM and the books
maintained by ULB are not as per

fully shifted to SAP. sill the
revenue collection is recordad
under Single entry system.
hence full/ complete wansition
is done.

All books are maintained in
well condition and we sugzast
that the same should to carriad
for future, and we also suggest
nagar parishad to maintainad
Ledger, FAR and other register.




MPMAM and same has been brought 1o
the notice of CMO.

.

The auditor shall verify
advance register and see that
all the advances are timely
recovered according to the
conditions of advances. All the
cases of non-recovery shall be
specifically mentioned in audit
report.

As per MPMAM Register of Advances
,Will record details concerning advances
extended to employees and its
subsequent adjustment and it will
maintain separate register for each type
of advance.

Scrutiny of the records reveals that no
any register for advances are maintained
by the Municipality and details
regarding sanction no, accounting code,
accounting head and date of posting are
also not maintained.

Bank reconciliation states shall
be verified from the records of
ULB and the bank concerned.
If bank reconciliation
statements are not prepared the
auditor will help in the
preparation of BRS.

Madhya Pradesh Municipal Accounts
Rules provide that the reconciliation of
any difference between the balances of
cash book and bank accounts is required
to be conducted every month.

As the ULB Bank reconciliation
statement were not updated monthly
basis. We helped and guided them to
prepare the same on monthly basis.

He shall be responsible for
verifying the entries in the
grant register. The receipts and
payments of grants shall be

Grant register is not maintained properly
details of grant utilization (payment of
grant) for particular work for which
grant is received is not fully updated in




-

in the cash book.

duly verificd from the entries | register. . =S

under other grants is unidentified.

maintained by ULB and verified the
same from cash book on test check basis
we found that there are some unknown
grants received during the year which
details are not available.

[here were also various grants grouped |

We have checked grant sheet which is |

vi.

The auditor shall verify the
fixed asset register form other
records and discrepancies shall
be brought to the notice of
commissioner/CMO.

Fixed Asset register and dead stock
register not found in the ULB it is not
maintained at ULB. Details of various
register required to be maintained in
accordance with prescribed format in
MPMAM.

vii.

The auditor shall reconcile the
accounts of receipt and
payments especially for project
funds.

No separate cash book is maintained for
project wise receipt and payments,
details of expenditure made out of grant
were also not found grant register.

Hence, we could not verify the same.

Audit of FDR.

The auditor is responsible for
audit of all Fixed deposits and
term deposits.

As informed by officials of ULB that
they have invested in fund in FDR.
There is no FDR/TDR created by ULB.

FDRs should be crezias ca o)
excess funds =0 th =
are not idle and are conssanis
generanng van

It shall be ensured that proper
records of FDR’s are
maintained and all renewals
are timely done.

FDRs are automatically renewed by
Core Banking Bank through system on
time. FDR Register not prepared by

ULB.




iii.

The eases where FRDRs/TDRs
arc kept at low rate of interest
than the prevailing rate shall be
immediately brought to the
notice of commissioner/CMO.

There is no procedure of calling, interest |
rate from different banks. No case found

iv.

Interest earned on FDR/TDR
shall be verified from entries in
the cash book.

Not applicable Interest earned on
FDR/TDR is entered on Consolidated
basis not on annual basis.

Audit of l.
Tenders/Bids.

The auditor is responsible for
audit of all tenders/bids invited
by the ULB’s.

We have verified the online bids invited
by ULB on test check basis.
Tenders allotted on
quotation basis are not made available
before us for verification therefore we
are unable to give our opinion on the
same.

nomination/

He shall check whether
competitive tendering
procedures are followed for all

bids.

While going through we have observed
that various purchases are made on
quotation basis instead of online
tendering basis although requirement of
such items are above the limit
prescribed for online tenders.

On test check basis we found
competitive tendering procedures are
followed.

More compeiiiinve izndering
process siiould be impiemeisd.

The iimit of enling tzncderinz
should be reduced =
and more tencdsrs Zre poniss
so as o incrzasz e
transparcncy.
Tender Register should &=
maintained.

Nagar Parishad has cailed zU
tenders with proper medz2. "2
suggest that nagar parishad
must carry this prectcs.

iii.

He shall verify the receipts of
tender fee/bid processing fee/
performance guarantee both
during the construction and

maintenance period.

We have randomly verified receipt of
tender fee bid processing
fee/performance guarantee on the basis
of records provided before us.




The banle guaraniees, il

rececived in lieun of bid
processing fee/ performance
guarantee shall be verified

from thé issuing banks. '

We did not receive any bank puarantee ==
in the books of accounts or not provided

to us by the officials during the course \
of audit for the year 2023-24. i

The conditions of BG’s shall
also be verified, any BG with
any such condition which is
against the interests of the
ULB shall be verified and
brought to the notice of
Commissioner/CMO.

Not applicable

Audit of Grants

vi.

The cases of extension of BG’s
shall be brought to the notice
of Commissioner/CMO.
Proper guidance to extend the
BG’s shall also be given to
ULB’s.

Not Applicable.

and Loans.

The auditor is responsible for
the audit of grants given by
central government and its
utilization.

Grant register is not maintained and
details of grant utilization (payment of
grant) for particular work for which

grant is received is not fully updated in o
register.

e More and more asseis should be
created for the welfare of ta2
people as well as for genzrating
MOTe revenues.

Nagar Parishad has mainiainad
all the records for Grants
received to it. We suggest that
they must bifurcate grants 22
State Share. Central Share.

There were also various grants grouped
under other grants where head (mad) is
unidentified.

Hence, we are unable to form any
opinion on the same.




prants

from slale
government and its utilization.

He shall perform audit of loans
provided

received

TEMREMES ML L 1 LWL L% UL s nob
1ssucd any utilization certificate as per

management discussion.

for physical
infrastructure and its
utilization. During the audit the

auditor shall

specifically
comment on the revenue
mechanism i.e. whether the

asset created out of the loan

has generated the desired

revenue or not. He shall also
comment on the possible

reasons for non-generation of
revenue.

Further, as informed by the ULB

officials no ‘any loan was taken by
Municipality During F.Y. 2023-24.

The auditor shall specifically

point out any diversion of
funds from

receipts/grants/loans
revenue expenditure.

capital
to

During the audit as per randomly
checked records no diversion of funds

from capital receipts/grants/loans to
revenue expenditure.

During audit we found that some grants
are like mixed nature i.e., Capital &
Revenue Nature. Therefore, in that cases
we can’t bifurcate how much portion
belongs to revenue or capital. Except
that all Grants Use for the purpose for
which grants have received.

B
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Abst rnct Sher_-l !or raporting on Audlt Paras for Flnancial ‘f::-" P A p i By N

NAME OF ULB: NAGAR PARISHAD, JHOUNDPURA
NAME OF AUDITOR: PRASAD KUMAR AGRAWAL & ASSOCIATES

Sr. no. |PARAMETERS DESCRIPTION OBSERVATION IN BRIEF SUGGESTIONS
\ 1 lAudit of Revenue
\ \m T AR Receipts in Rs.
\ \ Year 2022-23 Year 2023-24 | % of Growth
3URIh YR & 3 ellhe & dIg g Fal N ORYE # 3Ucied dAdial &
SIT el § 91 ARG gRT Rora ad &l [Tem s a3 3 7 TSE a3
W#wwaﬁﬁﬂaﬂﬁaﬁaﬁrmﬁ% ara & 3ra: 3 AT Y R
() \suiae . - x 0.00%| =9R TRYE ERT GaTAT IT4T & FFATIHT |r =it anfey
W |eea W 2,67,680.00 40,860.00 -84.74%| AU faehrE SUHY RIET 3T ST Pt BT e T e
URIEE Yeere UHR & a-gel 373 ufitug s A S ’
maﬁrzﬁrmzﬁ% ‘ﬂgﬁtﬁnmﬂlm &T UGIeT [hdl S5
lied ST & Ta137 F20i= & g4
Era2liry
e ara g sag T atan ©
) STAT 359 18T caice® SIRATel &
(i) |7 e suew - - 0.00% SIGIEEIE]
HAA U T & HITaT= Sl aTd @1
ST Dl WIcHTTod D o B &
(iv) | sues “ - 0.00% RawRIa & ST T
HHT FAT W o aH@AT o 130 9%
3TSI9T 3791 TATET O &5a] &7
HA AT 2,67,680.00 40,860.00 -84.74% 3= R saT Tt
IR oreT e
(i |¥a= 1@ fepwrar - - 0.00%
(i) |7 ST 9N 1,66,640.00 1,29,990.00 -21.99%

7 "’ 2e2
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NAME OF ULB: NAGAR PARISHAD, JHOUNDPURA

Sr. no. |PARAMETERS

NAME OF AUDITOR: PRASAD KUMAR AGRAWAL 8 ASSOCIATES

DESCRIPTION

OBSERVATION IN BRIEF

\B‘ma{qﬁﬁnﬁa‘ﬁt{mﬁw

SUGGESTIONS

(i) |9IHR l - ~ 0.00%
\ (iv) \aﬁl o/ g \ 3,23,245.24 5,20,154.00 60.92%
Y \agi am \ 4,89,885.24 6,50,144.00 32.71%
Y \W [T \ 7,57,565.24 6,91,004.00 ’
2 |Audit of Expenditure The auditor is responsible for audit of expenditure under

all the schemes.

Bifurcation of Capital & revenue
Expenditure should be Properly done. No
one to one correlation was found between
grant received and expenditure so far.

Nagar Parishad has made addequate
payment to vendes under the applicabl
laws but we found few cases where
payments were not according to that.
We suggest that Nature of Expenditure
Should be Understood by Staff. Training

\ 3 \Audit of Book Keeping

4 |Audit of FDR

of accounts as well as stores.

The auditor is responsible for audit of all the books

We found that some books are not

8 EMD should be Improved.

prepared by ULB.Record of Security Deposit

of GL Codes should be Provided to staii.

All Books are maintained in well
condition except Fixed Assets Register,
FDR we suggest ULB to maintained all
the records in proper manner.Books of
Security Deposit & EMD Should be

All Fixed deposits and term deposits are verified.

We have verified FDR's but no seprate FDR
register was maintained for the same.

the cash book.Interest an FDRs should be

kept in bank account. New FDR has been
made in this year.

Renewal of FDR's are not timely recorded in

entered on Accrual Basis. Usally excess cash

Maintained as per MPMAM
FDR register should be prepared
Annually on Accrual Basis.




NAME OF ULB: NAGAR PARISHAD, JHOUNDPURA

NAME OF AUDITOR: PRASAD KUMAR AGRAWAL & ASSOCIATES

10. \PARAMETERS ; \ DESCRIPTION OBSERVATION IN BRIEF SUGGESTIONS

"\ Audit of Tenders/Bids ‘ Tenders are online & transparent but more [Nagar Parishad has called all tenders
control required when the payment made |with proper media. We suggest th-at
to Publishers, reputed and local newspaper |nagar parishad must carry this practic
rates should be compared. Sometime it has
been seen that local newspapers are
charging high rates incomparison to
reputed newspaper. Tender Register should

Audit of all tenders/bids invited by the ULB’s. be maintained.
& \Audit of Grants & Loans Heads of Grant should be mentioned Nagar parishad has maintained all the
records for Grants received to it. We

pProperly & FDRs made from Grants & Loans
should be mentioned specifically and
interest received on FDRs should be
credited in Grant fund instead of other &
Municipal Fund.

Audit of grants given by central government and its
utilization are done.

suggest that they must bifurgate grant
eg State Share, Central Share.Loan and
Grant wise Register should be
maintained by mentioning. Expenditure
Incurred from Particular Grant. FDR
Sheet should be prepared Annually on
Grant Basis.

7 |Incidences relating to

diversion of funds from
capital
receipts/Grants/Loans {0
Revenue Nature
Expenditure and from one
shceme/project to another

During Audit we found that some grants are

like Mixed Nature i.e. Capital & Revenue
Nature Therefore in that cases we can't
Bifurcate How much Portion Belongs to
Revenue or Capital.Except That all grants
use for the purpose for which grants have
received.

Diversion of funds from capital receipts/Grants/Loans to
Revenue Nature Expenditure and from one
shceme/project to another

Nagar Parishad can give proper
attention in that matter as +hat decide
the Asset creation and bifurecate the

revenue nature items.




Abstract Shoot for reporting on Audit Paras tor Finandal Yeaar 202220

[ NANME OF ULB: NAGAR PARISHAD, JHOUNDPURA
[ NAME OF AUDITOR: PRASAD KUMAR AGRAWAL 8 ASSOCIATES
Sr. no. |PARAMETERS DESCRIPTION OBSERVATION IN BRIEF ‘SUGGSHDHS
. . g Revenue i '
expenditure
with respect
Revenue to revenue
\ l Expenditure Revenue Receipts [receipts . :
8 |any other (@) 2,32,41,798.00 2,01,86,471.00 115.14%|Material Purchase‘amount included in Prciper‘heacfmse a::r;cu_n:mg shc\:urd be
percentage of revenue Operation and Maintenance of water maintained by tl":e otﬁ::xals_ Previous
- : supply, Public lighting & Cleaning etc that's |vear expeses to be bifurcated seperatly.
eiparditie (b ichmant. Why there is excess Difference in Diversion of funds should be infcrmed
salaxy, operation & Percentage of Revenue Expense Over to head office. ULB should maziniainad
maintenance) with Respect revenue receipt. all the recards of expenditurs with
to Revenue receipts(Tax & respect to Revenue Expendizura and
non Tax) excluding octroi, Capital Expenditura.
Entry tax,Stam
o e Dy
Capital
Expenditure
with respect
to total
Capital Expenditure |Total Exp expenditure
(b)Percentage of Capital 77,54,739.00 3,09,96,537.00 25.02%|Capital Expenditure are having substantioal |Proper headwise accounting should ba
Expenditure with Respect to with respect to Total Expenditure made by |maintained by the officials. Pravious
Total Expenditure the Nagar Parished. year expeses to be bifurcatad separatiy.
Diversion of funds should be informad
to head office. ULB should maintainad
all the records of expenditura with
respect to Revenue Expanditur2 and
Capital Expenditure. g
9 |Whether all the Temporary Temporary Advances have been fully recovered |Temporary Advances are given to staft " | Advances Register should b
Advances have been fully timely or not. During the year.
| recovered or not.

Maintained properl};nd-m- vered
' .
timelv. o}ﬁ:\_




NAME OF ULB: NAGAR PARISHAD, JHOUNDPURA

NAME OF AUDITOR: PRASAD KUMAR AGRAWAL & ASSOCIATES

Sr. no. |PARAMETERS DESCRIPTION OBSERVATION IN BRIEF |sucsesions
10 |Whether Bank Bank Reconciliation Statement is being regularly ~ |No Such Bank Reconciliation prepared |We Suzzess mazar santrad ~i5 =
Reconciliation Statement is Prepared on monthly basis by ULB on monthly basis. to prepared 3RS on monthiz tass
being regularly Prepared. for identifying the reaooes tebod

the gifferences toivmes csionck

fhalance apd Fomk arcrmmmd A e




PRI T R gy e 301
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BALANCE SHEET AS ON 31ST MARCH 2024

a.----— AMOUNT IN RS, |ASSETS AMOUNTIN RS. |
W FIXED ASSETS
| Capltal Reserve - 81095621.53[BUILDING PUBLIC CONVENIENCE (TOILET) 1,79,115.00
| ROAD CONCRETE 3,17,78,365.00
*LIABILITIES ROAD METALLED (BITUMIN) B
L 17,17,178.00 | DRAINS OPEN i
yelopment 2,07,299.00 |WATER PIPELINE PVC LTSRN
o 15,86,229.14 [HAND PUMP SN0
o 5,80,100.00 {MOTOR PUMP 1'5?252‘02
FCEPTS 9,94,433.00 |FIRE TENDER ﬁi??,?,oﬂo
{ANTRI SHAHRI VIKAS 1,00,906.00 |TRUCK 14'92'555'09
J; COMPUTER .
‘ ,739.00
i Furniture & Fixtures g’ig 243 00
j MACHINE FOGG and Other P&M ’51'503'00
| i : :
IF'nenter 47,880.00
1 . Nn]verterk 2,79,71,597.00
cchrr‘Lan arya 33,871.00
| 13,88,406.00
| Moter Vehicle 12,31,639.00
E Other Assets ”
'|'
CURRENT ASSETS c1.76,685.67
| BANK ACCOUNTS n
1
| 766.67
il 8,62,81,766.67 [TOTAL AR
i
e
!
g
i
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Mwwuémsfamazﬁmfama i VT8 3fefere g - e o e v S
p ﬁﬁwﬁﬁ‘“‘*m\m&mm~ BT ST oy iz, g e T ?
& E T ATH T A
- 1[15TH SFC SR a WA 17.17,178.00
/ STATE FINA 30,36,150,00 | 42,37,278.00 55,56,250.00 ’ :
s NCE COMMIssioN e 0| 36,59,000.00 ——
3|ROAD Developmmt = 36,59.000.0 13,25‘265-00 2,067,288,
T ———— T MG T B ot T e
__-_-—__‘__""‘——-_ ) . . " B e 4 " .
SMODLBHUT _— 1 —TA2480 T 20.22,565.00 :
7IMUDRANK SHULK — ——————— - 1.0?.63;303-30 >78.662.00
— ] " ; : 2
~_——g|NiKaY A 2,78,622 > 5,54,536.00 —
" 9|OTHER RECEIPTS — 9,54,536.00 | : 9.9 e
-‘___‘-_=_'_‘—‘—-—-_.________-_-_ ¥ . i 1 " )
10| MUKYAMANTRI SHARRI VikAS | 9,94,433.00 : 1,00.306.00}
11|VISHESHNDHT ——————{—1:00,906.00 - - =
- X 51 (] »
— 3:09,96,537-00 '
1,20,58,933, 412374900 2
— 33.14| 2
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ﬁ den 1A 31.03.2023 —
7779660026 B . T 01.04.2023
11279670103 SB 1,00 13000 AT
1244548808 SBI 18,811.77 956003
1501000467 ICICI 95,92,538.49 g5 gi;;g
1279666404 SBI . BTSN
11501000475 1CICI 1,06,361.54 .
1279660015 SBI 1,57,211.00 1'_57:211.60
11279670136 SBI . i
11279570125 SBl 4,41,028.54 4,41,028.54
112?9670114 SBI 16,38,361.80 16,38,361.80
G )
; 1,20,54,443.14 1,20,49,4733_7__
i 99
-_— -
@l AR da 779 31.03.2024
— 11279660026 SBI dorad |
11279670103 sBl 59,141.53
30244548808 Bl » éggiiz;
171501000467 ICICI Gl
11279666404 S8l 1'09.259"54
1715010004?5 ICICI statement not provid 1,57,211.00
11279660015 sBl )
11279670136 SBl 453,082.54
11279670125 SBl 16,83,142.80
11279670114 SBI -
= ‘; . 51,76,685.67




Bank & Cash Book Stetement 2023-2024
ACCOUNT Opening as Opening as - Closing as
CASH BOOK Bank A/cno per bank per cash | Diffrence ngg_as' per cash \ Diffrence \ Retiaik
' NAME statement book per bank book
a ] ; —
Ca?hégok Statﬁ::;;k Of | J0244548808 | 9592538.49 | 9592538.49 o |2695512.49 |2695512:49 0 ;?;:::::;" easieon
LekhPal State Bank Of tMonthly basis BRS should
CashBook \ tndia 11279666404 | 106361.54 | 106361.54 0 109269.54 | 109269.54 0 ——_
Anudan
Cashbook \ i \171501000475 157211 157211 - 157211 157211 ] statement not provioded
Toilet Nirman \ Statel::ir;k of \ 11279670103 | 1881177 | 1881177 0 19325.77 | 19325.77 0 o °:::;2::" By
NA \ StataBank Of \ 11279670125 | 1638361.8 | 1638361.8 0 1683142.8 | 1683142.8 0 WGatHY fasis T 0w
India . = . % be prepared
| sanchit nidhi \ State Bank Of | 1,579670136 | 441028.54 | 441028.54 ) 453082.54 | 453082.54 0 Monthly besty BAS shoold
India * . ’ 5 be prepared
\ S Last year difference Rs
Revenue s 11279660026 95160.53 95160.53 0 58831.53 | 59141.53 -310 4969.47 not rectified during
the ycar
Total 12049473.67 | 120494737 0 5176375.67 |5176685.67 -310




NAGAR
PALIKA PARISHAD JHOUNDPURA

DISTRICT MORENA (M.P.)
CASH FLOW SUMMARY

01/04/2023 t0 31/03/2024

/_ Particulars

Current Year (Rs.)

%;E'ﬁnws from operating activities

M= urplus/ (defici
055 SU plus/ (deficit) over expenditure

[+ o
th ents for Depreciation
pterest & finance expenses

6s: Ad!ulstments for Profit on disposal of
ssets Dividend Income Investment inco?n
e

adjuSted income over expenditur

‘ ) e be
affectmg_ cha.r?ges In current assets a:?:lre
yrrent liabilities and extra ordinary items

— f
shanges in current assets and current
iabilities

Increase) / decrease in Sundry debtors
Increase) / decrease in Stock in hand
;Increase) / decrease in prepaid expenses
:|ncrease) | decredse in other current assets

/ increase in Deposits received
(Decrease)/ increase in Deposits works
(Decrease)/ increase in other current
iabilities (Decrease)/ increase in provisions

(Decrease)

4237278

Extra ordinary items {please specify}
Net cash generated from / (used in)

4237278

operating activities [A]

[B] Cash flows from investing activities

ts & CWIP
il funds/grants

arked funds

(Purchase) of fixed ass€
(Increase) / Decrease in Spec
(Increase) / Decrease in Earm
(Purchase) of Investments

Add:
sets proceeds

Proceeds from disposal Of 85 :
T“‘”‘ disposal of investments Investmen

-1754739

Ntome received
‘h\teresl income receiM




S

. enerated fro
S = m/ (us -
v "amg activities [B] (used in)

5rl"e§‘ " flows from financi
= ina activities

i'{?]

4.
&n ¢ from banks!ﬂqthers received

e aid during the period Loans &
108" 1o employees Loans to gthars

Bﬂce
¥ o expenses

@ Zash generatfd from {used in}
juscng 22 ]
o mcreasef (decmasc] in cash and cash e ————
jents (A * B +C) AETTTRE
[AMG4TV R

726D and cash oquivalonts al heginning
TR

of eriod
”Gaﬂh and cash equivalents at end of

eriod
Cash and Cash equivalents st the end of the
of tha following atcour! B

year mprises

palances at the end of the year
, Cosh Balances
. Bank Balances ——’/‘*—I__-_“'_’_
, Scheduled co-operative banks 1
» Balances with Post offices
. Balances with other banks e ol

h and cash e '

Total of the breakup of cas

oquivalonts




ape of revenue
centah=— collection increases decreases In varlous heads In pro erty tax

g Annexure-l
/—---_ N Audlt Of Reuenue I ) .
V0 POraTc = Overview in
”"'Revenue Income description ___—— ief Suggetions
. br g
—1 ReceiptsInRs _____——
g Year 2022-23| Year 2023-24 j@_q_f_(_;_r_ﬂ‘_”t_b_.__...-——-—-—-—-—-—-———'—'
1 Property tax ; i 0.00
—|samekit k :
/g a ar 2,67,680.00 40,860.00 (84.74)
- - __.—-———__—'——_'._'_—.-.-—..
3|Nagariya vikas upkar 5 0.00
/..--'-""-.__ k _______________...—--"""
s|Shiksha upkar ] ] 0.00
“|Total 4 :
9% 2,67,680.00 |  40,860.00 ﬂ
. 40,860.77
Non Revenue Taxes ULB should
— e ]
1|Building/Complex rent ] - 0.00 | Collection B
)| ofdues®® to recover
-—_Z__V!atel' Charges 1,66,640.00 1,29,990.00 ______El_____ compare to [its previous
3|0ther Misc Taxes 3,23,245.24 5_'39.’.}.-5-4—'(—]9- 60.92 previous | @S well as
Total o ssoanso| S vt ) T
o sfactory
Grant Total 7.57,565.24 | 6,91,004.00 (8.79)| satistact®”




Annexure-Z

Receipts deposited_in bank beyond two working davs

. |Date of Deposited
cof Collection  Jin Bank Statement |Differnce in days|Amount Reasonfordelay

ot E— :
? Deposit within time except Bank holiday or serverissue ____—————

raShboOk totaling error dated 11-05-2023 Rs 180/- less deposite in bank account
:ashbook totalfns error dated 16-05-2023 Rs 20/- less deposite in bank account

_ chbook totaling error dated 10-07-2023 Rs 300/- less deposite in bank account

;a shbook totaling error dated 11-08-2023 Rs, 75/- excess deposite in bank account
;ashb00k totaling error dated 18-11-2023 Rs.15/- excess deposite in bank account
ashbook totaling error dated 22-12-2023 Rs.100/- excess deposite in bank account
4shbook totaling error dated 13-03-2024 Rs.70/- less deposite in bank account
sshbook totaling error dated 19-03-2024 Rs.70/- excess deposite in bank account

—




Annaxure.3

s
Whether e —————

Malntained J
e

Repister

ACHPA

—_— Remark

Accounting rules 1999 of the MP Municipal corporation Act 1961
provides that the CMO shall conslitute a committee to verify the

stocks held by the municipality & Committee shall conduct stock
verification at least twice in a year.

Maintained but
- not r‘rup(_lr

1 [Steck Repister

While the course of audit we have observed that no such committee
was constiluted and no any physical verification of stock was donc by
the ULB.

Ceriticate In respect of no of pages in Stock register is not found.
Stock register was not certify by competent authority

Not provided during the time of audit.

Cheque Received

Not provided
Register

during the time
2 of audit,
Cheque Dishonored  |Not provided Not provided during the time of audit.
Register ~ |during the time '
3 of audit.

Cheque Issued Register|Not provided

Not provided during the time of audit.
during the time

4 of audit.
Register of advances  [Not provided Not provided during the time of audit.
to employees during the time

5 of audit.
Register of security Not provided Not provided during the time of audit.
deposits during the time

6 of audit.
Register of Earnest Not provided Not provided during the time of audit.
Money Deposits during the time

7 of audit. . . .
Register of retention Not provided Not provided during the time of audit.
money during the time

8 ) of audit.

i tment register will contain details concerning
i rovided As per MP MAM inves | :
peEsment et zs:irfg the time |investment of fund in specific securities & details of investment

i d during the year.
of audit. mature !
9 Loan Register Not provided Not provided during the time of audit.
oan Registe _
' during the time
10 : of audit.

TSR R R T T



2 iatiig An ,
st of Maltenan NOKRUEOA

a ol vy ‘
P VAFOWN Py Awntn wopglater it Munteliil Cound)
Jrype of Reglsten |

Tputding Reglstey S— LU —

:\::lllllr‘l,]!l VAL providr iy WY MAM, Uil are faquiiac {0 pFRpArt
'.Iur NEronister which contalng detalls of survey Hos |
tonaron,dutalls of use of bullding ete ineluding dutails of
Improvemant || any, g Whe course of varifieation of racords
1:3‘1}:‘:”" found tal no sueh list /reglster and detalls are prepared
s T , A e
Roads & Street Reglstar As per formal m‘u\fldi;d I MP MAM, Umﬁj—;@m% o hrenare
ward wise, aren wise list of roads, slreets |anes i footpaths
Including detalls of improvement If any, during {he courss of

) verifieation of records It has ben found that no such list and dealls
: are pre ]
Drain RQE‘S[‘O!‘ | LpﬂrL(.l I}V uLs

As per format provided In MP NN, Ulbs are required 10 mAINAIN
reglster which will contaln detalls about all drains Including
underground drains & the same will be malntaln on t;rmtlnunfxs.
basls & not for any speclile year, while exmmining the records It has

been observed that no such reglsters are malntaln,___

Public lighting system reglster|As per format provided In Ml‘m?m’_"-”md to malntain
reglster which will contaln detalls about all Public lighting system .
the same will be malntaln on continuous basls & not for any specific
year, while examining the records It has baen nhaarvad that no

= such reglsters are malntaln,

5|Vehicle Register Not provided durlng the time of audit,
6|Office Equipment Register Not provided during the time of audit,
7|Furniture & Fixture Register |Not provided durlng the time of audit,

\ee

Computer & Peripheral Not provided durlng the time of audit,
8|Register

P <t

) afe GRuq o5t



Obger\!ation Sheet

e There is u differe
& bank as per the

he CASH BOOK as

balanee hee hetwe

. yee o pilived ¢

sheet as on 31,032 )111 the closing balance 0! cash
03,2023 and opening balance 85 per {

on 01.04,2024
2024 due to bank ¢
tnk reconciliation and last year creor not rectificd.

As per last y
ast year audited ©
As oromen balance sheet Rs
pening balance cash book uccmlillntl ?{21 32 .10600 53

Last Year Audi
udite
properly other opgnl?’ﬂlﬂl’lcc sheet only Cashbook balance carry forward in books
maintained by ULBlng balance not checked because proper pooks of account not
. ULB not provided E-Palika software access OF data. As Per

discussion b
y department mismatch in epalika software data and manual pooks of

account data. Al : ;
time of audit. so PFMS account details and cashbook not pronded during the
e As per di -
Alsg o I\:Isscussmn by management no loan outstanding hude
. ULB Sh laccounts records not provided to us.
403/18/ /;;1 d Transfer of 5% revenue receipt as Pt
e Thead 7 dated 16 July 1974 every yeet.
ULBa :mces given by ULB, register of advances has not been maintained by the
. -b S ob:served they do not maintain any advance register pecause Of which is
it unable to identify to whom they have given the advance and whether settlement
has been done or not.

o Grant wise registers were not been provi
amounts. Bifurcation of revenue grants an
amount of payment made out of capital expenditure grant on

capital expenditure grant on others should be maintained. - .
e Party wise details of the bank guarantee and withheld money and retention

money should be maintained, it needs proper reconciliation.
e In respect of EPF and ESI, no recotds have been made available to US

verification of the same
- Fixed assets register Was not provided to us thus we were unable-to verify the
details of Fixed assets. The balances of Fixed assets stated in balance sheet are
subject t0 physical verification, revaluation. In absence of mentioned information
we are unable 0 comment on the same. Therefore it is advised to keep propet
record of fixed assets and put the serial number on all the fixed assets of the ULB.
s should be prepared according to directions given in

Record of Fixed asset
MPMAM and annexure of Fixed Assets should be prepared under bifurcation in

following two heads :-

o and other banks.

the state Govt. Cjrcular no.

ded to us for the yerification of the

d capital grants ot on record. The
fixed assets and

for the

Fixed Assets against ULB Fund
Fixed Assets against Grant Fund




oh.‘

c{vallon Sheet

l'let.i assel register is not maintoi
cerifiention of fixed nssets nd | nined by the ULB, s0 we arc unable to do the
b % ] N \ s o
e ‘11 ixed assets are not numbered.
ok cords are s inlaine : ;
euiilgiion of biomsis m_mnlunu.d manually in register even afler the
sl l“b mauchines. Biometric machines should be used for
High manipula Bk salary processing should be based on biometric machines.
utl::ndq . o ,m salary payments is possible in absence of biometric
ance resulting in higher salaries

ULB is showi '

- l el . . . " 1
explained ng zero balance in the inventories 1n the balance sheet, it has been
q‘s o dt' at stationary, diesel, Petrol and other miscellaneous items arc treated
‘St tl penditure at the time of purchase and do not form part of inventories.

ate : : ati

. ment of Inventory was not provided to US. Stock register and stationery

register i intai : £t i

g \ L lis not maintained by the auditee, SO the verification of such items Was no
possible in absence of documents.
Late water bills collected by ULB are not collecte
Such late fees should be recovered.

No interest certificates were provided to S in order to V
the amount shown as interest.

d with penalties O late fees.

erify the correctness of

Management has clarified that Local Fund Audit has also bee
ocal Fund Audit Department in ULB but audit rep | fund has not been

provided to us.
on Advocates bill payment properly

ULB has not booked GST on RCM basis
because legal service under the purview of Reverse Charge Mechanism 10 GST
Act, so itis suggested that the ULB should book liability under RCM and maintail

proper records.

During the course of audit we aré unable to find out the entries of Income of
tender fees and liability of EMD in accounting maintained by ULB and in the
ised that separate earnest money/Security deposit

financial statement, s0 it 18 adv
FDR register which is received from contractors/proposed bidders should be

maintained. :
While verifying the vouchers on sampling basis , W€ noticed that expenses and
incomes has not been booked in according 10 the accounting head prescribed in

the MPMAM. We are unable 0 quantify the same. During our test check we have
diture has treated as revenue expenditure and vice

found that some capital expenditt
st that accounting should be done according to correct coding.

versa, SO we Sugge .
Iist of Scrap and Dump yehicles was not provided to us for verification.

Log Book of the vehicles was not provid
{he vehicles.

ed to us in order to verify the running of

No safety measures for prevention of fire were found in the ULB.
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e

atlon Sheet

Various litipations & St

“hie L'“Illillllll‘:::::“l\ilzhi i?:;!I:;Ill\t::l?i(ld;j::"mfm are pending against (he corporation for

Insuranee cover of most of the vchliltl:;lélqclnwncl by the ULB has expi

steps are taken by the ULB for (he l'CIit;\\"l] {)l'(t;u)w}; 'Ic. . Mh .LXPWCU e

register Sl lsmreatinioihed, ( such insurance. [nsuranct file and

Tohieleg like tractors i

;‘L;::::;: i;:;;:;:;[\?;i’l’ trz:f; ::llult 0;hcr V{;lliclcs: hired on contre?ct b}: ULB are not

and license should bn; obﬁaincdcllz f ll-c m'n' providic 10 Rtaglstratlc‘m cortifion”

PR ——— c ore hiring such heavy weight vehicles and log

_ provided to us.

12::?23;‘2 lil;ig?g;;li;;ttﬁ'g diesel do not mention .the vehicle
petrol pump should give complete

qumber and date on which diesel was purchased.

We are not provided with the Proper ledgers by the ULB. So, we ar

comment on bifurcation of capital and revenue expenditure.

The ledgers of the expenses are not maintained by the man

cannot assume about the correctness of the income and expenditure details.

CL register, medical leave register and optional leave register i not maintained by

ULB which makes the cross checking of salary calculations highly difficult for us. -

Measurement book for none of the works carried out by the ULB is made

available for inspection during the audit schedule. The pefore and after pictures of

truction work done by them are not found.

Pre and post completion pictures are not attached with
contractors for construction contracts. No third-party bill is en

work payments only internal estimates has been provided.
They do not maintain any record of the offline tenders issued by them. So, we

cannot predict how many offline tenders are issued during the period. They do not
maintain any file of the tenders work because of which it is not possible for us to

check the measurement book. It is suggested that tender record should be
maintained so that we ¢an 1 work is done, how much work

come to know how muc
is pending and how many tende

rs are allotted during the period.
The rent of shops and other premises have not been fully recovered during the
period. If {he accrued ren

¢ would have been recovered then the income for the year
would have been more. ULB has followed cash basis accounting to record rental
income.

Monthly Basis Bank

in which the diesel
details of yehicle

e unable t0

agement; hence W€

cons
youchers of payment t0 the

closed with the civil

Rcconciliation statement not provided to us.
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venify whether there are any owtstanding demant
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any other sums under Income Tax o GST la
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